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PART IV: FUNDING

PEI funding is for programs and interventions that meet the PEI operational definition
and the necessary costs to implement and evaluate those programs and interventions.

Understanding there may be some overlap initially with PEI and CSS. Each county
needs to distinguish PEI-funded activities from CSS-funded activities and, as required
by statue, track PEI expenditures separately.

Non-Supplant

The MHSA'’s non-supplant requirements related to county expenditures consist of the
following, all of which must be met in order for an expenditure to be eligible for
reimbursement under the MHSA:

1. Funds must be used for programs authorized in Section 5892 of the W&I Code.

2. Funds cannot be used to replace other state or county funds required to be used to
provide mental health services in fiscal year 2004-05 (the time of enactment of the
MHSA).

3. Funds must be used on programs that were not in existence in the county at the
time of enactment of the MHSA (new programs) or to expand the capacity of
existing services that were being provided at the time of enactment of the MHSA
(11/02/04).

Allowable Expenditures: Prevention and Early Intervention funding is intended for
prevention programs and early intervention services that meet the PEI operational
definition. Expenditures may include:

o Personnel (such as behavioral health professionals, culturally/linguistically
competent family liaisons, program managers)

e Operating costs (such as curricula and other educational materials, supplies,
travel, equipment and facilities rental)

e Subcontracts (such as professional services for training or program evaluation)

Non-allowable Expenditures: Prevention and Early Intervention funding is not
intended for expenditures in areas such as:

e Filling gaps in treatment and recovery services for individuals who have been

diagnosed with a serious mental illness or serious emotional disturbance.

Subsidizing academic degree programs to expand the workforce.

Capital projects or housing.

Technology projects.

Broad social marketing campaigns (State-administered projects will support this

activity).

e Development of costly new training curricula (State-administered projects will
support this activity).
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Leveraging: Leveraging is a principle for all PEI programs. Counties should describe
cash match and in-kind contributions in the budget forms and in the budget. For PEI
purposes, the term leveraging is used broadly and may be demonstrated by partners
in numerous ways such as:

Cash match

Federal reimbursements in the health system

"Readiness" to implement PEI strategies by training staff and covering release
time, creating supportive policies, etc.

Use of facilities and other resources

Coordinating existing prevention programs with new PEI-funded early
intervention strategies

Please see the Budget Worksheet forms in the Appendix to provide proposed
expenditures for the PEI Plan budget.
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